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UniFors Covinanis, Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note. nrepayment and kute chirges as provided in the Note. and the principal of and mterest
on any Future Advances secured by this Morgage.

2. Funds for Taxes and Insurance. Subject 1o apslicable law or to a wntten waiver by Lender. Borrower shall pay
to Lender on the day monthly installntents of principal and mterest are payable under the Note. until the Note is paid in full,

a sum (herein “Funds™) equal to onc-twelfth of the vearly taes und sssessments which may attain priority over this ]
Mortgage. and ground rents on the Property. if any. plus one-twelfth of yearly premium installments for hazard insurance.

plus one-twelfth of yearly premium installments for mortgage insurange. if any. all as reasonably estimated initiatly and from

time to time by [ender on the basis of assessments and bills und reawsomable estimates thercof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including 1.ender if Lender is such an institution) . tender shall apply the Funds to pay said taves. assessments,
insurance premiums and ground rents. Lender may not charge tor so halding a nd applying the Funds. anahyzing said account,
or verifving and compiling said assexsments and bills. unlfess Lender pays Borrower interest on the Funds and applicable faw
, permits Lender 1o make such a charge. Borrower and Lender may agree in wnting at the tme of execution of this
? Morigage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable faw
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earmings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional secunty for the sums secured
A by this Mortgage.
¢ If the amount of the Funds held by Lender. ogether with the future monthly instaliments of Funds pavable pror to

the duc dates of taxes. assessments. instrance premiums and ground rents, shall exceed the amount required o pay sard taxes.
asscssments. insurance premivms and ground rents ws they fall due. sech excews shall be. at Borrower's option, cither
promptiy repaid to Berrower or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient 10 pay Lanes. assessMents. insufaive premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary to mahe up the deficiency withie 20} duns from the date notice is mailed
by Lender to Borrower requesting payient thereof,

Upen payment in full of ali sums secured by this Moy
held by Lender. If under paragraph I8 hereof the Property s sold or the Property 1 other
shall apply. no later than immediatch prios to the sale of the Property o7 iy acquwisttion by Fender.
Lender at the time of application as a credit against the sums secered by this Morigage
3. Application of Payments. Unlews appheable law prosiies ctherwise, all paments received by fender under the
Note snd paragraphs 1 and 2 hereof shali be applied by Fender fint in payment of amounts payable toe Lender by Borrower
under paragraph 2 hereof. then t¢ o>+ mayable on the Noteo then to the princips! of the Note, and then to interest and
principal on any Future Advances.

4. Chasges: Liens. Borrower shull pav aff taves, seessments wnd other charges. fines and smpositions attributable to
the Property which mayv attain a priority vver this Mortgage. and leasehold payments of ground rents. if any. in the manner
provided under paragraph 2 hereof o1l not paid is such manser. by Borroaer making pavment. when due. directly to the

pavee thereof. Borrower shall prompihy furnish o Tender ali potces of ameunts due under this paragraph. and in the event
Borrower shall make payment directiv, Boirewer shall promptiy turninh to Lender receipis evidencing such payments.
Borrower shall prompily discharge any hen which hus prionty oser this Monigage: nrovided. that Borrawer <hall not be
required to discharge any such licn s long s Borrower shuit agree i 3 riing fe ihe pavment of the obligaton secured by
such lien in a manner acceptable to Lerder, o7 ~hall tn god faith contest such fren by, or Jefend enforcement of such lien 1o,
legal proveedings which operate to prevent the ciatorcement of the ben o forfeture of the Preperty or any part thereof.
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; 5. Harzard Insurance. Borrower ~hall heep the smprotemenis o enisting or Beresfier erected en the Propeny insured
) against loss by fire. hazards incleded within the term “evtended coacrave | znd sich other hazards as Dender may requure

and m such amounts and for suck perrods as Fender may seaire: provided. that Feade <hati eot require that the amoeunt of

such corverage eveced that amount of corvefage redinivd 1o pay 7o~ m weoirred by this Mertpage.
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The instrance varrer praviding the nsutsnce <hall be (hown by Bosrowers subiect 1o approsal by Leader: provided.
that such approval <hall not be unreavonzbiy withheid AN premaims on insasance pohcies <hail ke paid i the manner
¢ 4 provided under paragraph 2 hereof or, of not pad in sech manicr. by Borrower making pavment. when due. directly to the
IMSUraNee Carrer,
Allinsurance policies and rencaads thereo! shadl hean forrg cocennente to Daemier and shadb oaclade o standarnd morntgage
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. the right 1o Boid the policies and reaguals theivof.
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stiny. meatar e provends shal he apphied o restoration oF repair of
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6. Presenvation and Maintenance of Proports:
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